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Market Week: December 14, 2020

December 14, 2020

The Markets (as of market close December 11, 2020)
The Nasdaq opened the week by reaching a new high last Monday after climbing for the ninth straight day.
Otherwise, stocks tumbled, as the rapid rise in COVID-19 cases had investors worried that more
restrictions might be forthcoming. The Global Dow and the Dow each fell 0.5%, followed by the S&P 500
(-0.2%) and the Russell 2000 (-0.1%). Communication, technology, and utilities were the only sectors to
gain ground. Treasury yields and crude oil prices declined, while the dollar was mostly higher.

Positive news on fiscal stimulus talks and COVID-19 vaccines helped drive stocks higher last Tuesday. The
Russell 2000 notched a gain of 1.4% on the day, followed by the Nasdaq (0.5%), the Dow (0.35%), and the
S&P 500 (0.3%). The Global Dow fell 0.2%. Crude oil prices and the dollar rose, while Treasury yields
sank. Sectors driving the market higher included energy, consumer staples, health care, and materials.

The promising rhetoric on fiscal stimulus that helped drive stocks higher last Tuesday was replaced by an
apparent deadlock among lawmakers on Wednesday. Several of the largest tech companies saw their
stock plunge following a massive sell-off by investors. The Nasdaq, which fell nearly 2.0%, suffered its
worst day in a month. The S&P 500 and the Russell 2000 lost nearly 1.0% on the day, while the Dow
dropped 0.4%. The Global Dow avoided a tumble, gaining 0.1%. Treasury bond prices fell driving yields
higher. Crude oil prices dipped, while the dollar advanced.

Stocks were mixed last Thursday with the Nasdaq and the Russell 2000 posting gains, while the Dow and
the S&P 500 fell. The Global Dow broke even by the end of the day's trading. A spike in the number of
jobless claims didn't help investor confidence. Among the sectors, energy surged, with financials and
information technology eking out minimal gains. Crude oil prices rose, while Treasury yields and the dollar
fell.

Equities closed generally lower last Friday with only the Dow posting a modest 0.2% gain. The Global Dow
(-0.7%), the Russell 2000 (-0.6%), the Nasdaq (-0.2%), and the S&P 500 (-0.1%) each lost value by the
close of Friday's trading. Crude oil prices and Treasury yields fell, while the dollar was mixed. A few of the
market sectors advanced led by communication services (1.2%), consumer staples (0.3%), industrials
(0.2%), and utilities (0.2%). Energy and financials fell nearly 1.0%.

Stocks closed generally lower for the week, led by the Global Dow, followed by the S&P 500, the Nasdaq,
and the Dow. The small caps of the Russell 2000 posted a notable gain of more than 1.0% for the week.
Investors got mixed messages on progress toward more fiscal stimulus, and concerns about the availability
of a COVID-19 vaccine weighed on investors. Year to date, the Nasdaq remains well ahead of last year's
pace, followed by the Russell 2000, the S&P 500, the Global Dow, and the Dow.

Crude oil prices advanced again last week, closing at $46.58 per barrel by late Friday afternoon, up from
the prior week's price of $46.04 per barrel. The price of gold (COMEX) closed at $1,842.90 last week, up
from the prior week's price of $1,840.40. The national average retail price for regular gasoline was $2.156
per gallon on December 7, $0.036 higher than the prior week's price but $0.405 less than a year ago.
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Stock Market Indexes
Market/Index 2019 Close Prior Week As of 12/11 Weekly Change YTD Change

DJIA 28,538.44 30,218.26 30,046.37 -0.57% 5.28%

Nasdaq 8,972.60 12,464.23 12,377.87 -0.69% 37.95%

S&P 500 3,230.78 3,699.12 3,663.46 -0.96% 13.39%

Russell 2000 1,668.47 1,892.45 1,911.70 1.02% 14.58%

Global Dow 3,251.24 3,489.98 3,447.97 -1.20% 6.05%

Fed. Funds
target rate

1.50%-1.75% 0.00%-0.25% 0.00%-0.25% 0 bps -150 bps

10-year
Treasuries

1.91% 0.96% 0.89% -7 bps -102 bps

Chart reflects price changes, not total return. Because it does not include dividends or splits, it should not
be used to benchmark performance of specific investments.

Last Week's Economic News
• The Consumer Price Index increased 0.2% in November after being unchanged in October. Over the

past 12 months, the CPI increased 1.2%. Last month, food prices fell 0.1%, and prices for used cars and
trucks dipped 1.3%. Energy prices rose for the sixth consecutive month, after climbing 0.4% in
November. Energy prices were driven by a 3.6% surge in fuel oil prices. Also climbing higher were
prices for utility (piped) gas service (3.1%), transportation services (1.8%), apparel (0.9%), and
electricity (0.5%).

• Prices that producers received for goods and services advanced 0.1% in November after climbing 0.3%
in October. Producer prices increased 0.8% for the 12 months ended in November, the largest increase
since moving up 1.1% for the 12 months ended in February. Prices less foods, energy, and trade
services advanced 0.1% in November, the seventh consecutive monthly increase. For the 12 months
ended in November, prices less foods, energy, and trade services moved up 0.9%, the largest rise since
a 1.0% increase for the 12 months ended in March. In November, prices for goods rose 0.4%, driven by
a 1.2% increase in energy prices. Producer prices for services were unchanged in November.

• The government deficit came in at a lower-than-expected $145 billion in November, well below the
November 2019 deficit of $209 billion. However, the deficit for the first two months of the 2021 fiscal
year is 25% greater than the same period last fiscal year. Government expenditures for fiscal year 2021
were 9% higher, while receipts were 3% lower than last year's totals.

• There were 6.7 million job openings in October, according to the latest Job Openings and Labor
Turnover Summary. This represents an increase of 200,000 job openings from September's total. Job
openings increased in health care and social assistance, and state and local government education. Job
openings decreased in a number of industries, with the largest decreases in retail trade, accommodation
and food services, and finance and insurance. The number of hires in October, at 5.8 million, was little
changed from the previous month. The number of total separations increased by roughly 300,000 to 5.1
million in October. Over the 12 months ended in October, hires totaled 70.4 million and separations
totaled 76.1 million, yielding a net employment loss of 5.7 million.

• For the week ended December 5, there were 853,000 new claims for unemployment insurance, an
increase of 137,000 from the previous week's level, which was revised up by 4,000. According to the
Department of Labor, the advance rate for insured unemployment claims was 3.9% for the week ended
November 28, an increase of 0.1 percentage point from the prior week's rate. For comparison, during
the same period last year, there were 237,000 initial claims for unemployment insurance, and the
insured unemployment claims rate was 1.2%. The advance number of those receiving unemployment
insurance benefits during the week ended November 28 was 5,757,000, an increase of 230,000 from
the prior week's level, which was revised up by 7,000. The highest insured unemployment rates in the
week ended November 21 were in Alaska (6.3%), California (6.3%), New Mexico (6.1%), Nevada
(6.0%), Hawaii (5.6%), Massachusetts (5.1%), the District of Columbia (5.0%), and Illinois (5.0%). The
largest increases in initial claims for the week ended November 28 were in Illinois (+8,535), Oregon
(+5,461), Colorado (+1,905), Indiana (+1,746), and Louisiana (+1,735), while the largest decreases were
in California (-37,803), Texas (-14,123), Michigan (-10,976), Georgia (-9,905), and Washington (-7,881).

Key Dates/Data Releases

12/15: Import and export
prices, industrial production

12/16: Retail sales, FOMC
statement

12/17: Housing starts
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Eye on the Week Ahead
The Federal Open Market Committee meets this week. The Committee is not expected to alter the current
federal funds rate range. The Federal Reserve's report on industrial production for November is also out
this week. October saw industrial production increase 1.1%, however production in total has yet to reach its
pre-pandemic level from February.

Data sources: Economic: Based on data from U.S. Bureau of Labor Statistics (unemployment, inflation);
U.S. Department of Commerce (GDP, corporate profits, retail sales, housing); S&P/Case-Shiller 20-City
Composite Index (home prices); Institute for Supply Management (manufacturing/services). Performance:
Based on data reported in WSJ Market Data Center (indexes); U.S. Treasury (Treasury yields); U.S.
Energy Information Administration/Bloomberg.com Market Data (oil spot price, WTI, Cushing, OK);
www.goldprice.org (spot gold/silver); Oanda/FX Street (currency exchange rates). News items are based
on reports from multiple commonly available international news sources (i.e., wire services) and are
independently verified when necessary with secondary sources such as government agencies, corporate
press releases, or trade organizations. All information is based on sources deemed reliable, but no
warranty or guarantee is made as to its accuracy or completeness. Neither the information nor any opinion
expressed herein constitutes a solicitation for the purchase or sale of any securities, and should not be
relied on as financial advice. Past performance is no guarantee of future results. All investing involves risk,
including the potential loss of principal, and there can be no guarantee that any investing strategy will be
successful.

The Dow Jones Industrial Average (DJIA) is a price-weighted index composed of 30 widely traded
blue-chip U.S. common stocks. The S&P 500 is a market-cap weighted index composed of the common
stocks of 500 largest, publicly traded companies in leading industries of the U.S. economy. The NASDAQ
Composite Index is a market-value weighted index of all common stocks listed on the NASDAQ stock
exchange. The Russell 2000 is a market-cap weighted index composed of 2,000 U.S. small-cap common
stocks. The Global Dow is an equally weighted index of 150 widely traded blue-chip common stocks
worldwide. The U.S. Dollar Index is a geometrically weighted index of the value of the U.S. dollar relative to
six foreign currencies. Market indices listed are unmanaged and are not available for direct investment.

Please contact Branch Ads Supervision to obtain the appropriate Raymond James disclosure.
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